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PAKIGLAN: The Mukti Bahini is expanding its 
area Of operation throughout the castern wing as 
fighting intensifies. 


ave cnabic Te 
guerrillas to establish several camps inside the 
southern border of Sylhet District. The guerrillas 
also hold territory along the northern border of 
the district and arc expanding their activities into 
the interior. 


Terrorist attacks have increased in Dacca city 
where two West German diplomats and four Pakistanis 
were killed in an explosion and a burst of gunfire 
on Sunday. 


Mukti Bahini strength is also growing in Chit- 
tagong District where one group of 800 guerrillas 
is reportedly well equipped with radios and auto-~ 
matic weapons. In Comilla District travelers re- 
port that guerrillas run the local government in at 
least five administrative units, and continuing in- 
cidents of heavy fighting are reported from the bor- 
der areas. In Mymensingh District two local govern- 
ment officials were assassinated for collaboration 
with the army earlier this month. (SECRET) 
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NORTIL VIETNAM: Hanoi's propaganda is inter- 
preting tha announcement of further Amorican troop 
withdrawals as indicative of a continuing tough US 


stand on the war. 


Initial reaction from the North Viotnamese 
sujgested that thoy may have expected the President 
to announce some changes in US policy. Instead, 
according to Hanoi's official commentary, the Presi- 
dant failed to offer any "decisive change...at all," 
The Communists charged that the US plans to continue 
its Vietnamization program, its support of the Thieu 
government, and the use of US air power in Indochina 
"indefinitely." 


The commentary picked up the factors that the 
President said would enter into US decisions in the 
coming months on additional troop withdrawals and a 
reduction in US air operations, and it implied that 
the US could not expect the Communists to agree to 
any restraint on the level of their military opera- 
tions in South Vietnam in exchange for a further 
reduction of the US military effort. As usual, the 
propaganda pledged the Communists to a continued 
war effort in South Vietnam but did not suggest 
that Hanoi planned any particular step-up in mili- 
tary action in response to the President's announce- 
ment. 


Hanoi emphasized that the Vietnamese Communists' 
seven-point proposal remains the cornerstone of 
their demands for a negotiated settlement. Its com- 
mentary called on the US to respond to the seven 
points and, in an apparent reference to the Presi- 
dent's plans to visit Peking and Moscow, charged 
that the US planned to carry out the "dirty trick" 
of conducting "diplomatic activities" through other 
channels aside from Paris. 


The propaganda reiterated the Communist con- 
tention that the US must agree to points one and 
two before a negotiated settlement is possibje. 


(continued) 
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Thoso torms require a complete withdrawal of all US 
and allied military personnel and materiel from 
Vietnam and an end to US military aid and polit::al 
"backing" for Thicu so that a regime including the 
Communists can be established. 


There was no hint in the Communists' reaction 
that they plan to make any concession on the matter 
of US prisoners of war. In fact the propaganda 
left the impression that they believe US prisoners 
may become even more important as a negotiating 
card in any future arrangement on ending the US 
role in Vietnam. The commentary noted that the 
number of US prisoners is growing because of the 
continued fighting by US forces in Vietnam. (CON- 
FIDENTIAL) 


16 Nov 71 Central Intelligence Bulletin 3 


Approved For Release 2005/06/09 : CIA-RDP85T00875R000800010067-6 
SECRET 


! “alent 
\ : Reap 


SS , Kompong Thom,’ 
\ : \ 
Pursat” aa 
é 
; Kompong Thar: — 
\ Borny, Chenla-north 
\ ; 
: \ na 
Rumlong® 
) Tang Kouks — ‘ 
| ; Chonia-south 
q . \ 
. Skoun,, ; A 
1 i Kompong Chan® 
i 
\ Pm 
. 
4 
\ 
Enemy attacks © Government 
‘a vo sagircleds 
Oo” {PHNOM PENH 
ar 2 
r Fe en 
; ie Pochantong ~~ 
‘ ? , - ‘ 
: . breiny , 
, attach ! 15 
i : 
a. { - 
/ + i , 
i : AL 
- f 
we | 
ae me ; 
( | : erakeo 
( / 
\ ' 
} Aa 
3 
! “ 
ta ; ; 
. on : | | 
Kompong Som, \ ane : Be 
BS ~ a / i ‘ Vt \ ; 
; ae ! “SOUTH VIE TNAM 


J fe) MILES 25 © n i 


Approved For Release 2005/06/09 : CIA-RDP85T00875R000800010067-6 
SECRET 


Approved For Release 2005/06/09! C1R-ROP85T00875R000800010067-6 


CAMBODIA: ‘The government appeers to be abandon-~ 
ing its effort to reopen Route 6, but it will try to 
maintain its current position along the road. 


Yollowing a meeting with his fiele commanders, 
Pras Ministex Lon Nol ordered the forees along 
Route 6 to reorganize and consolidate their posi- 
tions along the portions of the highway that the gov- 
ernment still controls. ‘The Chenla II task force 
will now be divided into two separate operational 
commands--Chenla-north, which will held and defend 
the towns of Baray and Kompong Thmar, and Chenla- 
south, which will be responsible for the security 
of Tang Kouk and Skoun. There now are approximately 
10,000 troops under cach command. The primary mis- 
sion of the commands is defensive, but the units 
have been authorized to engage in offensive opera- 
tions if feasible. 


In opting for this course, Lon Nol is trying 
to salvage as much as possible from *he Chenla II 
operation, which had more than achieved its initial 
objectives until the Communists launched a counter- 
offensive in late October. lon Nol evidently re- 
jeeted proposals that the entire operetion be aban- 
doned or that South Vietnanesie troops be requested 
to open Route 6. 


The division of the Chenla II forces will in- 
crease their vulnerability, particularly the troops 
in the northern command who will be dependent on 
aerial resupply. It is not clear, however, whether 
the Communists, who probably have taken heavy 
losses, are in a poSitien to take early advantage 
of the more favorable tactical situation. The qiv- 
ernment apparently has also suffered heavy casuai- 
ties, although the magnitude of its losses is not 
yet clear. The US defense attaché, who visited the 
area yesterday, estimates that the Cambodians may 
have lost the equivalent of four to 81x battalions 
in the past three weeks. This figure may be vxe-~ 
vised downward, however, aS more complete reports 
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become available and many soidiers now beliaved 
missing return to other government units. ‘The with- 
drawal this weekend from the Rumlong area appears 

to have been particularly costly; one battalion left 
behind 40 wounded as well as two 105-mm. howitzers, 
mortars, and radios. 


In the Phnom Penh area, the Communists are 
stili maintaining pressure agninst governnent pusi- 
tions west of Pochentong Airfield. Enemy elements 
reportedly surrcundsd part of an army battalion 
located about seven miles west of Pochentong on 14 
November while simuitancously hitting several nearby 
outposts. Further south, delayed reports indicate 
that government forces sweeping an area about 12 
miles southwest of the airfield have suffered 20 
killed and 90 wounded in sharp fighting in the past 
few days. (SECRET NO FOREIGN DISSEM) 
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SOUTH VLETNAM: The economic reforms, announced 
yesterday by Saigon, will add to short-term price 
pressures but will pave the way for more rapid cco- 
nomic development. 


After an increase of only cight percent since 
the start of the year, prices rose sharply last 
week just prior to the enactment of a major cconomic 
reform package by the Thieu govermnent. Speculation 
that caused people to turn in piasters for rice, 
gold, or dollars was spurred by rumors of the up- 
coming devaluation and fears of reduced US economic 
assistance. Prices were further aggravated by the 
current low level of government rice stocks, which 
are not sufficient to withstand a major wave of 
speculation and hoarding. 


Embassy officials estimate the impact of the 
economic reforms on prices will initially boost the 
cost of living an additional five to ten percent. 
The unstable situation into which the reforms were 
injected, however, could produce much greater price 
increases. 


Although well aware that the reforms would re- 
sult in some price increases in the short run, Sai- 
gon went ahead to stave off further speculation and 
provide various changes vital to economic growth. 
The reforms include a j.arge devi luation of the 
piaster, simplification and reduction cf import 
taxes, and a wage increase for the armed forces and 
the civil service. Proposals for reform of domestic 
taxes, which probably will be contentious, wil. be 
submitted to the legislature. The Vietnamese hope 
to create a more favorable climate for investrent, 
boort exports, and increase government revenues. 


The devaluation will bring the piaster more in 
line with its current black market value and provide 
a means for flexible exchange adjustitent in the fu- 
ture. Initially, ~he new exchange réet*s will range 
from 275 to 410 piasters per dollar conpared with 
current range of 118 to 275. (SECRET) 
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NATO: The allies have made progress in their 
preparations for a conference on European security 
and cooperation hut differences remain regarding 
both substance and precedures. 


The allied political advisers have drafted a 
report in preparation for the meetings of the NATO 
ministers in December. The report--to be considered 
by the permanent representatives on 24 November-- 
reflects allied agreement that after the Berlin ac- 
coxi has been achieved, East-West preparations for 
a conference should be lengthy and thorough and 
should cover substantive issues as well as the 
agenda and procedures for a high-level meeting. The 
allies also agree that they should keep open the 
option of halting these preparations if Moscow balks 
at dealing with questions of interest to the West. 


The NATO members remain split, however, on how 
hard they should push the Soviets on principles ygov- 
erning relations between states--a conference agenda 
item to be proposed by tne allies. The intent of 
an East-West agreement on such principles would be 
to impose political constraints on Soviet actions 
in Eastern Europe. Although some allies believe 
that such an agreement may be the only "Security" 
accomplishment of a conference, the Scandinavians 
and others do not want to risk a confrontation with 
Moscow on the issue. 


The allies are also divided on how to move 
from a Berlin agreement to a conference. The French, 
with some support, continue to argue that preconfer- 
ence preparations--though thorough enough to deter- 
mine Soviet intentions--should not necessarily pro- 
duce agreement on all substantive points, as the US 
and others have suggested. In the French plan, an 
initial ministerial meeting would discuss issues, 
working groups would then develop texts, end the 
ministers eventually would reconvene to sign the 
accords. Bonn is promoting a compromise, which es- 
sentially would substitute a lower-level meeting 


for France's first ministerial session. Bate 
(continued) 
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The allies also disagree about whether the find- 
tngs of NAPO studies should be binding on the allied 
participants ato the conference. Paris has insisted 
that the discussions in NATO are only "illustrative." 
Ronn, however, disagrees strongly, and in December 
Forolygn Minister Scheel reportedly will try to get 
allied agreement that NATO's studies ara intended 
to develop common Western neyotliatine vositions. 

SECRET NO FOREIGN DISSEM) 
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Cirst Froneh Nucloar-Powerad Ballistic Missile Submarina 


Displacement 
Length 

Beam 

Missites 
Torpedo tubes 
Nuclear reactors 
Speed 
Complement 


552123 11-71 CIA 
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7,900 tons suriaced; 9,000 tons submerged 

420 fet 

34,8 feet 

16 tubes amidships 

4 

1 pressurized water-cooled 

20 knots on surface; 25 knots submerged 

135 (14 officers, 121 men); two alternating crews 


SECRET 
NO FOREIGN OISSEM 


Approved For Release 2005/0 G09 > lA ROPES T00875R000800010067-6 


Approved For Release 2005/06/Q9, | ClAFRHP8ST00875R000800010067-6 


FRANCK: The third French nuclear-powered bal- 
lintic mfinnile submarina, Le Foudroyant, is to be 
lavnched on 4 December at Cherbourg. 


Le Foudreyant io scheduled to becoma opcra~ 
tional in 1974 and is to be the first of the 16- 
tubs French nuclear submarines to carry missiles 
with thermonuclear warhoads, cach having a yield 
of about one magaton. By then the first two unit... 
launched in 1967 and 1969, will have entered serv- 
ice carrying 500-kiloton warheads. The missiles 
on beth of these submarines are to be retrofitted 
with thermonuclear warheads after 1974. 


The first submarine, Le Redoutable, recently 
bogan its final extended-test cruise and is sched- 
uled to start its initial operational patrol of 72 
days at the end of this year. The second, Le Ter- 
rible, has completed initial sea trials and will 
begin operotional vatrols in late 1972. 


The French already have begun construction of 
the fourth submarine, L'Indomptable, which will 
enter service in 1976. Defense Minister Debré con- 
firmed France's intention to build a fifth sub- 
marino when he told the National Assembly aarlicr 
this month that construction material already had 
been ordered. 


By the end of this decade, the French could 
have five submarines carrying a total of 80 mis- 
Siles, each armed with a one-megaton thermonuclear 
farhead. At that time the missiles also are sched- 
uled to have a greater range than the present 1,300 
nautical miles. (SECRET NO FOREIC™ DISSEM) 
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TSRABL: The country's balance-of-payments 
prospects remain uncertain despite a substantial 
increase in gold and foreigh exchange renerve. so 
far in 1971. 


Luyracl's reserves rose from $42] million at 
the ond of 1970 to $774 million at the end of last 
month, accordina to the central bank. In a request 
for US aid submitted last January, Israel had pre- 
dicted that reserves would rise only to $460 million 
by the and of 1971. A 23-percent increase in ex- 
porte during the first ten months of the year, a 
significant increase in tourism, and the concentra- 
tion of reserves in upward-floating West German 
marke have been partly responsible for Israel's re- 
serve growth. An increase in capital inflows, high- 
lighted by a sharp rise in sales of concessionary 
development bonds, also has contributed. Although 
its foreign debt is abcut $1,000 per capita, Israel 
has demonstrated a willingness to add to reserves 
through further borrowing. 


Domestic inflation, however, threatens to boost 
imports and slow the growth of exports. Defense- 
related imports may exceed $800 million for the 
second consecutive year, and mounting debt service 
will be about $500 million this year. (CONFIDEN- 
TIAL) 
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LE BANON-FEDAYEEN: Lebanese Government of fi- 25X1C 
clals are concerned about the growing fedayean pras- 
ence in southern Lebanon. Even though guerrilla op- 


25X10 erations against Isracl have ee 
commandon in the area 
live incieaned to over J, since late July. [7 ____] 25X1C 
Sotqa and Fatah plan 
to double their forces in the areca peginning in carly 
December, and this would probably create an even 
greater threat to Beirut. Security measures by the 
Lebanese and Israeli military are so stringent that 
the fedayceen have been able to do little more than 
launch delayed-action rocket attacks across the bor- 
der, which generally are ineffective. ‘The more rad- 
ical fedayeen have turned their attention to meddling 
in internal Lebanese politics, and the governor oft 
south Lebanon fears fedayeen interference in the Na- 
tional Assembly elections next April and May.  (SE- 
CRET NO FOREIGN DISSEM) 
k * * * 


GATT: Representatives at the 27th annual mect- 
ing, which opens today in Geneva, will attempt to 
reach agreement on a work program to prepare the 
ground for negotiations on nontariff barriers and 
on the consequences of EC enlargement. They are 
not expected to commit themselves to a new round of 
major trade negotiations. The session will probably 
discuss the US import surcharge and consider if the 
growing EC preferential system weakens the "most 
favored nation" principle. On the closing two days 
of the session the delegates, supplemented in sev- 
eral cases by high-level national representatives, 
will assess the trends in international trade and 
consider proposals for the further development of 
the trade expansion program. The Chinese represen- 
tation question could also arise since the Taiwan 
government is accredited as an observer. (CONFI- 
DENTIAL NO FOREIGN DISSEM) 
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